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|ndustrialized societies r613 on c}'}eaP energy in much the same way as humans require air. Everg facet
of our Aaily livcs, from our toasters to our Factoryjobs and our Precious automobilcs, are iﬂcxtricablg
linked to energy sources. |n America, the chcapcr the energy the better. With this fact established it
is no wonder that we have grown to c{cspisc those who would raise the Pricc of say, crude oil. Our
Arab, Nigcrian and South American contcmporarics who rcgaincd control over their sovereign
birthrights -the oil under their lands ~sought to use these resources to boost their national economies
and influence the Po|icics of the “Dcvclopcd“ countries. | heir creation of OFF.C (The
Organfzation of Petroleum ExPor‘ting (ountries) caused America to view itself for what it is -an

energy addict ~and the T hird World let us know that theg were the on!g suPPliers in town.

|t was America's addiction to cheap oil that put us in such an embarrassing!g dependent Positfon and it
was OFEC that tauglﬁt us a lesson with their 1977 and 1979 embargoes. As a resu!t, we consumed
less imPortecl oil (the Unitecl States having dropped imPor'ts from 8.4 million to 4.5 million barrels per
clag), we downscaled our cars, put more emphasis on conservation and mass transit, rep|aced our
industrial energy sources, imProved the efficiencies of our machines, homes and factories. \We souglﬁt
out |fg}1ter materials, upgraded equipment, and insulated homes. More imPor‘cant|3, OFEC forced a
worldwide, multi~5ear recession, which in turn kept us from wasting energy in the amounts or ways in
which we were accustomed before their Pricc increases. Thcg also evoked a vow from Americans that
we would never again be so hooked on external energy sources nor would we use so much in the first

PIBCC.

How soon we Forget!
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Alarming signals are being sounded throughout our economy. T hese signals are not as overt as gas
lines or big fin-equipped cars; indeed they are quite subtle. As OF L scrambles to save their cartel
we see what is apparently an oil glut. Oil prices are beginning to drop, albeit slowly, and OFE.(C's
poorer countries continue to break ranks with the richer ones (such as Saudi Arabia) by lowering

Prices, further weakening the cartel.

What is America's response? |nstead of remembering our vow of independence and energy thrift we
once again take the short-term view and follow market Prices. Concentrating on market Prices,
reﬂecting on13 immediate supplg Prospects, has caused the slﬂortsiglﬁted leaders of our economy to
become aPatl’letic with regarc{ to energy threats. Consumers are also becoming comP|acent conservers
and domestic energy Proclucers are increasinglg hesitant to invest in alternative sources. Kecently a
Big T hree automaker alluded to American consumers' returning demand for big cars and as such tl’leg
could Potentia”g see a retoo!fng to meet that demand. Ridiculous! T he American auto manufacturers
barelg escaPecl death from the Japanese competition in the small car market with l’lelP from a
Protectionist government and corporate bailouts in the form of billion dollar loans at taxpayers'
expense. Are t!ﬂeg so ignorant (oris it_just arrogance) that t!ﬂeg fail to heed the warnings of the past

decade? Big cars are out! f'iigh energy consumption is out!

We must not be fooled bg temPorary oil gluts. Our commitment to energy indePendence and
conservation must be reinforced and as such America must not be lulled into ignoring our vulnerabilit}j

as we seeminglg have bg our abandonment of funds for energy relatec{ research and development.

Have we forgotten that with only 6 percent of the world's Popu|ation, the (J.5. currently consumes
over one-third of its energy? [Cven the energy consumption in other highly developed nations pales in
contrast to America's. [n Sweden and West (Germany, for example, per capita consumption of energy
is only half that of the (1.5. even though their standard of living is comparable to ours. The (1.5.
consumes more energy annually than all the countries of Western [Curope combined, even though
their population exceeds ours by 75 percent. Our energy flow-through was more in 1970 than the

world's four other consuming nations combined ~the Soviet (nion, JaPan, West Germang, and

Gireat Pritain.

When America's energy consumption is compare& to that of poor T hird World nations, the Flgures
become so clisParate that comparisons become Practfca”g obscene. [How do we_justiF3 the relative

energy aclvantage of the (].5. when a country like [Haiti consumes the equivalent of onlg 68 Pounds
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of coal per caPita per year, while the equfvalent American consumption is 23,000 Pounds per canta
annua”g? How can we Possfbly Forget that our consumption of electricity for air conclitioning c{uring
the three summer months alone accounts for more than that of all the e!ectricity needs of the Feople‘s

Republic of China cluring the same Periocl? And, China has four times the number of Peop!el

Dontt let temporary oil g!uts fool you. Tl’}e energy Problem is still with us. |t sure seems to make sense

that we confront it now before the real crisis arises.

Jtis clear that tcchnology can imProvc our chances of Finding and conserving the Prccious little oil we
have. lmProvcd gcological methods and satellite surveys can be cxPcctcd to enhance dri”ing
oPcrations but as Robcrt Stobaugh and Danicl Ycrgin state in the conclusion of their [Jarvard
Busincss 5choo| Encrgg Frcjcct rcPort:

1T here is little likelihood of a substantial increase in the Production of domestic oil and
gas. U.Ss. oil Proc{uctfon will almost surelg decline, and the nation will be fortunate if
natural gas outPut remains at current levels. Entrepreneurs have searched the
continental Unitec{ States for so !ong (more than 120 3681‘5), and so tl’xorougHg (over
2 million wells), that is would be foolish to base a national Po!icg on the su Position,
advanced }33 some forecasters, that the absolute quantitg of oil and gas wi{l3

begond what it is tociay.”

increase

So, we better not put our faith in oil. With the 58 percent global increase in demand for oil by 1990
and the proven advantages of oil as a transportable fuel, the remaining supplies will be subjectcd to
Political conflict and pressure. |n this context, the Middle [ ast will be Joined by hotly disputed
offshore territories such as Spitzbergen (Norway and the Soviet (Union), the Aegean Sea (Greece
and Turkey), and as we have already seen, the [Falkland [slands (Argentina and Pritain). A wise

energy strategy would c{c~cmphasizc oil and cmphasize other technological resources.
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